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1. Executive Summary

The Cape Winelands District Municipality, formerly the Boland District
Municipality, is a district municipality located in the Boland region of
the Western Cape province of South Africa.

The District is home to 901 953 inhabitants and has the following
towns: Paarl, Worcester, Stellenbosch and Wellington.

The Cape Winelands District (CWD) is the heart of the provincial wine industry. The
three distinct regions of Stellenbosch, Franschhoek and Paarl make up the vast
majority of the Cape Winelands and boast some of the finest wine estates in the world.
Cape Winelands District Municipality consists of five local municipalities, namely
Drakenstein, Stellenbosch, Witzenberg, Breede Valley and Langeberg. The CWD is
mostly rural in nature with an extensive agricultural industry; however, there are a
number of small towns that function as nodes that are highly developed, such as
Worcester, Paarl and Stellenbosch.

The CWD covers 21 473 square kilometres of the District make up 1 6.6 per cent of
the total 129 462 square kilometres of the Western Cape Province. Cape Winelands
DM has a South African Multidimensional Poverty Index (SAMPI) head count poverty
of 9%, which is an increase of 6.5% in 2011. The percentage of people living below
the upper poverty in the district is 50.3%.

In terms of health facilities, there is total of 127 primary healthcare (PHC) clinics of
which 39 were fixed and 33 were non-fixed in the Cape Winelands. Amongst these are
6 community day centres and 4 district hospitals.

It critical to note that about 70% of South Africa’s wine comes from this district. The
vineyards in this district attract many tourists to this area. The tourist attractions in the
Winelands include wellness spas; adventure tourism; and game farms.

“THE CWD IS MOSTLY RURAL IN NATURE
WITH AN EXTENSIVE AGRICULTURAL INDUSTRY; THERE
ARE A NUMBER OF SMALL TOWNS THAT FUNCTION AS
NODES THAT ARE HIGHLY DEVELOPED.”



https://en.wikipedia.org/wiki/District_municipality_(South_Africa)
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https://en.wikipedia.org/wiki/Western_Cape
https://en.wikipedia.org/wiki/South_Africa
https://en.wikipedia.org/wiki/Paarl
https://en.wikipedia.org/wiki/Worcester,_Western_Cape
https://en.wikipedia.org/wiki/Stellenbosch
https://africantravelcanvas.com/destination/vacation-cape-winelands/

2. Brief Overview
2.1Location

The Cape Winelands District Municipality is located in the part of the
Western Cape province, which is South Africa’s most southern
province and is about 21 473 square kilometres. The district was
formed in 2000 and is one of the five District Municipalities in the
province. The district is situated in the centre of the province
surrounded by the City of Cape Town, West Cost DM, Overberg DM,
Eden DM and Central Karoo DM. The district consists of the following
local municipalities: Breede Valley LM, Drakenstein LM, Langeberg
LM, Stellenbosch LM and Witzenberg LM.
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2.2 Historical perspective

The Cape Winelands is the largest wine-producing region in South Africa and is
divided into six main wine regions, each offering its own unique wine route:

Constantia, Stellenbosch, Franschhoek, Paarl, Robertson and Wellington are
the most popular. The geographic area is generally referred to locally as the Boland,
meaning uplands in Afrikaans.


https://en.wikipedia.org/wiki/Constantia,_Cape_Town
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https://en.wikipedia.org/wiki/Afrikaans

Constantia Valley wine region is situated in mountainous surroundings and is home
to some of the oldest wine estates in the country.

Stellenbosch wine region is well known in the Cape. In 1971 the first official wine route
was founded by Frans Malan of Simonsig, Spatz Sperling of Delheim, and Niel Joubert
of Spier.

Franschhoek valley wine region was settled over 300 years ago by the French
Huguenots. Set against the backdrop of the Franschhoek and Drakenstein mountains,
the village has over 30 wine farms.

The Cape Winelands and their cultural landscape were added to the UNESCO World
Heritage Tentative List on June 24, 2004 in the Cultural category

With their handsome Cape Dutch architecture and bucolic surroundings, the historic
hamlets of the Cape winelands hold all the charm of yesteryear. After Cape Town,
Stellenbosch is the second oldest settlement in the country, while Franschhoek's
Huguenot legacy has been indelibly fixed in the town's tidy little streets, elegant
structures and romantic atmosphere.

2.3 Spatial Status

The Cape Winelands District Municipality is a landlocked area in between the West
Coast and Overberg coastal districts. The district was formed in 2000 and is one of
the five District Municipalities in the province. The district consists of the five local
municipalities: Breede Valley LM, Drakenstein LM, Langeberg LM, Stellenbosch LM
and Witzenberg LM.

Breede Valley is bordered by Witzenberg in the north, Langeberg in the south, the
Central Karoo District in the east, and Drakenstein and Stellenbosch in the west. The
most striking feature of the Breede Valley is its scenic beauty consisting of majestic
mountains, fertile valleys, vineyards and vast plains, covered with indigenous semi-
desert vegetation. The town of Worcester is the northern Boland service centre and
regional logistics hub with a high growth potential.

Drakenstrein is bordered on the west by the City of Cape Town Metro and West Coast
District. The municipality is one of five in the district. It stretches from just south of the
N1 freeway, including Simondium in the south, up to and including Saron in the north.
The Klein Drakenstein, Limiet and Saron Mountain Ranges form its eastern edge, and
the agricultural areas immediately to the west of the R45 form its western border. Paarl
and Wellington are the main urban centres in the municipality, located near the N1 in
the south, with smaller rural settlements at Saron and Gouda in the north and Hermon
in the mid-west.


https://en.wikipedia.org/wiki/Huguenot
https://en.wikipedia.org/wiki/Huguenot
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Langeberg, (previously Breede River/Winelands Local Municipality), is bordered by
Breede Valley in the north and west and by the Overberg District in the south and east.
It is one of the five municipalities that make up the district, accounting for almost a
quarter of its geographical area (4 518km?). The towns Robertson, Ashton, Bonnievale
and Montagu fulfil important roles as service centres/agricultural service centres.
Robertson has a medium growth potential forecast but can build upon being the largest
town with the broadest economic base within the municipal area.

Stellenbosch is the smallest of the five municipalities in the district, making up only
4% of its geographical area. The major portion of the area is utilised for agriculture
(mainly wine production). Stellenbosch Town is 50km to the east of Cape Town and is
— after Cape Town — the oldest town in South Africa. The municipal area is
internationally renowned for its beautiful environment, many places of interest, wine
farms, street cafes, restaurants, quality wines, historical buildings, and excellent
educational institutions.

Witzenberg, is surrounded by three mountain ranges: the Obiqua Mountains to the
west, the Winterhoek Mountains to the north and the Witzenberg Range to the east. It
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is the largest municipality of five in the district, making up half of its geographical area
(10 753 km2). Rural areas within the municipal boundary are Warm Bokkeveld, Koue
Bokkeveld, Agter-Witzenberg and the northern portion of Breede River Valley (Het
Land van Waveren). The municipality is responsible for basic service provision to the
demarcated municipal area that includes the towns of Ceres, Tulbagh, Prince Alfred
Hamlet, Wolseley and Op-die-Berg.

2.4 Land ownership

Secure tenure refers to the right of all individuals and groups to effective protection
against forced evictions and is the arrangement under which a household occupies its
dwelling. People have secure tenure when there is evidence of documentation that
can be used as proof of secure tenure status or when there is either de facto or
perceived protection against forced evictions. The figure! below examines security of
tenure through an assessment of tenure by ownership type:

e Occupied rent free

e Owned (not yet paid off and mortgaged)
e Paid off

e Rented

% of Households by tenure

Cape Winelands DM SA District Average

Occupied rent-free Occupied rent-free

25.7% . 23.7%

“THE DRAKENSTEIN MUNICIPAL AREA IS THE
MOST POPULOUS WITHIN THE CWD - WITH 284 475
PEOPLE IN 2019, IT ACCOUNTS FOR 31.0 PER CENT

OF THE DISTRICT’S TOTAL POPULATION. *

! Municipal Demarcation Board. 2018 Municipal Capacity Assessment: CApe Winelands.




3. Social Development Profile

3.1Key Social Demographics

3.1.1 Population

With an annual population growth rate of 1.6 percent, the district has a
population of 901 953. It is the most populated category C municipality
in the Western Cape, estimated to increase to close to be over a
million people by 2025. In 2018 the district had a total number of 237
732 households with a population density of 40.1 people per km?2.

WC Cape Winelands Population Growth in Numbers and Percentage:

2009 -2019
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The Drakenstein municipal area is the most populous within the CWD - with 284 475
people in 2019, and accounts for 31.0 per cent of the District’s total population. A large
proportion of the population also reside in the Stellenbosch and Breede Valley
municipal areas, with populations of 186 274 and 186 796 people respectively. The
Langeberg municipal area has the smallest population - with 117 450 people in 2019,
it accounts for 12.8 per cent of the CWD’s total population.

Future population growth, Cape Winelands District, 2019 - 2024

350 000
300 000
250 000
200 000
150 000
100 000
50 000
0 Witzenberg Drakenstein Stellenbosch Breede Valley Langeberg
2019 142 466 284 475 186 274 186 796 117 450
m2020 145 812 289 123 190 251 188 948 119 813
2021 149 189 293 846 194 292 191 048 122 204
=2022 152 498 298 683 198 268 193 150 124 685
=2023 153 987 301 349 200 157 194 104 126 018
m2024 157 143 306 875 203 794 196 126 128 569

Source: Western Cape DSD, 2019
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With a net increase of 22 400 people, the Drakenstein municipal area is projected to
have the largest increase in population numbers between 2019 and 2024. However,
the Witzenberg municipal area is expected to have the highest population growth rate,
with the population expected to increase by 2.5 per cent per annum over the reference
period. This is higher than the average annual growth rate of the CWD of 1.6 per cent.
It should, however, be noted that the high growth rate exhibited by the Witzenberg
municipal area is a result of its population growing from a low base compared to the
Drakenstein, Stellenbosch and Breed Valley municipal areas. The CWD and the
Western Cape Province have similar estimated population growth rates, 1.6 per cent
and 1.7 per cent, respectively.

3.1.2 Race, Gender and Age

In 2019, the Cape Winelands District Municipality's population consisted of 27.85%
African (251 000), 10.85% White (97 900), 60.83% Coloured (549 000) and 0.47%
Asian (4 250) people. In 2019 there were 453 000 (50.20%) females and 449 000
(49.80%) males in the Cape Winelands District. This share of female population is
similar to the national average of (51.04%).

Population structure, Total, 2019
DCO02 Cape Winelands vs. National
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By comparing the population pyramid of the Cape Winelands District Municipality with
the national age structure, the most significant differences are:



e There is a slightly smaller share of young working age people - aged 20 to 34
(26.6%) - in Cape Winelands, compared to the national picture (26.9%).

¢ Fertility in Cape Winelands is significant lower compared to South Africa.

e The share of children between the ages of 0 to 14 years is significant smaller
(25.0%) in Cape Winelands compared to South Africa (28.6%). Demand for
expenditure on schooling as percentage of total budget within CWD will
therefore be lower than that of South Africa.

“THE AVERAGE HOUSEHOLD SIZE IN THE
CAPE WINELANDS DISTRICT MUNICIPALITY
IS BY IMPLICATION DECREASING.”

3.1.3 Households

In 2019, the Cape Winelands District Municipality comprised of 245 000 households.
This equates to an average annual growth rate of 2.28% in the number of households
from 2009 to 2019. With an average annual growth rate of 1.88% in the total population,
the average household size in the Cape Winelands District Municipality is by
implication decreasing.

3.1.3.1 Child Headed

Acccording to the 2016 Community Survey, the Cape Winelands District has 454
households headed by children under 18 years old, which is about 10 percent of the
number in the Western Cape (4,877). 44.9% (204) of the child headed households
lived in informal shacks. This is nearly double the rate in the Western Cape (24.7%).
55% of the child headed households lived in houses:

Child-headed households by
type of dwelling

N LA g

Hause

55%

" Universe: Households headed by children under 15
Source: Community Survey 2014

3.1.3.2 Women Headed.

In 2016, the Community Survey recorded 80 668 (34,2%) (up form 33.2% in 2011) of
its households as headed by women. This was below the provincial average of 38,0%.
Breede Valley Local Municipality was the municipality with the most women headed
households in the District at 37,0%.



3.2 Health profile

In terms of health facilities, there is total of 127 primary healthcare (PHC) clinics of
which 39 were fixed and 33 were non-fixed in the Cape Winelands. Although there are
no community health centres in the District, there are 6 community day centres. There
are also 4 district hospitals across the broader District.

Health facilities in the district from Cape Winelands District Health Report (2017)

Municipa- District Regional | Central B

lities Mobile Satellite Clinic | CDC | CHC | hospital Hospital | Hospital | Hospital
Breede Valley 5 4 6 1 0 0 1 0 1
Drakenstein 6 0 11 3 0 0 1 0 1
Langeberg 6 0 0 0 2 0 0 0
Stellenbosch 5 2 1 0 1 0 0 0
Witzenberg 6 0 1 0 1 0 0 0
District Total 28 6 39 6 0 4 0 0 2

In 2017, there were 36 396 HIV positive people in the district while teenage pregnancy
stands at 9.7%. The maternal mortality ratio (per 100 000 live births) in the district
stands at 58.3. The immunization rate in the district is at 86.9%

Top 5 diseases in Cape Winelands District from Cape Winelands District Health Report (2017)

Diseases % Mortality

HIV disease 7,2
Cerebrovascular disease 6,9
Diabetes mellitus 6,7
Tuberculosis 6,6
Chronic lower respiratory diseases 6,2

3.3 Covid-19

As of 7 July, the Western Cape has 16 958 active cases of Covid-19, with a total of 71
272 confirmed cases and 49 928 recoveries. Country wide there were 215 855
confirmed Covid-19 cases, 102 299 recoveries and 3 502 deaths. The total active
cases (currently infected patients) are 110 054. Tests conducted were 1 907 532.

The breakdown of cases per municipality in the District:

Cape Winelands District Municipality 7511 5159
Breede Valley 1903 1215
Drakenstein 2 938 2186
Langeberg 616 348
Stellenbosch 1269 840

Witzenburg 785 570
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Source: Update on the coronavirus by Premier Alan Winde - 07 July 2020 (coronavirus.westerncape.gov.za).
The City of Cape Town remains the epicentre of Covid-19 in the Western Cape (48
112 cases), followed by Cape Winelands (6 577 cases) and West Coast (1 585 cases).
The is a total of 10 quarantine facilities in the district of which 3 are in Stellenbosch LM,
2 are in Drakenstein LM, 2 are in Langererberg LM, 2 are in Witzenberg LM and 1 in
Brede Valley LM. Of the 10 quarantine facilities, 3 have been activated providing a total
number of 420 beds. These activated quarantine facilities are the following local
municipalities Witzenberg LM (Ceres), Drakenstein LM (Paarl), Brede Valley LM
(Worcester).

3.4Poverty Dimensions

3.4.1 Distribution

The poverty headcount represents the portion of people living below the poverty line
while the poverty intensity shows the degree of poverty that people are living in. Data
shows that the poverty headcount increased from 2011 to 2016 in the district and
province while the poverty intensity decreased over time.

Poverty headcount and intensity according to Statistics South Africa’s Community Survey 2016

2011 2016 2011 2016
2,5 3,1 42 41,3
3,6 2,7 42,6 40,1

The map below, illustrates the poverty headcount comparitively to the other Districts in
the Western Cape:
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3.4.2 Inequality

The unequal distribution of income and wealth within an economy is estimated by using
the Gini coefficient. The figure below illustrates the Gini coefficients for the municipal
areas within the CWD between 2012 and 2018.

Gini coefficients, Cape Winelands District municipal areas, 2012 - 2018

0,640

0,620

0,600

0,580

0,560

0,540

0,520

0,500 Cape

Western Cape Winelands Witzenberg Drakenstein Stellenbosch | Breede Valley Langeberg

2012 0,604 0,589 0,552 0,587 0,625 0,565 0,551

m2015 0,606 0,593 0,572 0,591 0,611 0,581 0,569
2018 0,614 0,602 0,589 0,601 0,609 0,594 0,588

Source: IHS Markit, 2019

On average, income disparity in the CWD is less severe than the level of income
inequality at a provincial level. Interestingly, the income disparity in the Stellenbosch
municipal area has improved between 2012 and 2018, despite the Gini coefficient of
the Stellenbosch municipal area (0.625 in 2012) initially being higher than the



Gini coefficients of the CWD (0.589) and the Western Cape Province (0.604). This
improvement is contrary to increasing inequality observed at a Provincial and District
level and in the CWD.

Human development

The United Nations uses the Human Development Index (HDI) to assess the relative
level of socio-economic development in countries. Economic performance plays an
important role in determining the quality of life of citizens as measured by their standard
of education, health, human dwellings, household size, access to basic services and
crime, among others

Between 2012 and 2018, the HDI in the CWD was lower than that of the Western Cape
Province, indicating that the standard of living of residents in the Western Cape
Province is generally better than the residents in the CWD. However, living standards
in the CWD have been improving, as measured by the HDI. The Drakenstein and
Stellenbosch municipal areas are the most developed regions in the CWD, with an HDI
of 0.72 and 0.71 respectively.

The figure below provides an overview of the HDIs per municipal area in the CWD
between 2012 and 2018.

HDIs per municipal area, Cape Winelands District, 2012 - 2018
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Western Cape Winelands Witzenberg Drakenstein | Stellenbosch | Breede Valley | Langeberg

2012 0,71 0,67 0,62 0,69 0,70 0,66 0,64

m2015 0,72 0,69 0,65 0,71 0,71 0,68 0,66
2018 0,73 0,70 0,66 0,72 0,71 0,69 0,67

Source: IHS Markit, 2019

Although improvements have been noted since 2012, households in the Witzenberg
municipal area, with an HDI of 0.66, had the lowest standard of living in the CWD,
followed by the Langeberg municipal area, which had an HDI of 0.67.
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3.4.3 Unemployment/employment

In 2019, there were a total number of 73 500 people unemployed in Cape Winelands,
which is an increase of 21 400 from 52 200 in 2009. The total number of unemployed
people within Cape Winelands constitutes 11.28% of the total number of unemployed
people in Western Cape Province. The Cape Winelands District Municipality
experienced an average annual increase of 3.50% in the number of unemployed
people, which is worse than that of the Western Cape Province which had an average
annual increase in unemployment of 2.65%.

“IN 2019, THERE WERE A TOTAL
NUMBER OF 73 500 PEOPLE UNEMPLOYED IN
CAPE WINELANDS, WHICH IS AN INCREASE OF

21 400 FrRoM 52 200 1IN 2009.”

Number of unemployed & Unemployment rate

Cape Winelands, 2009-2019
80 000 19%
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Number of unemployed people Unemployment rate

Source: IHS Markit Regional eXplorer version 1946

In 2019, Cape Winelands employed 355 000 people which is 14.02% of the total
employment in Western Cape Province (2.53 million), 2.17% of total employment in
South Africa (16.4 million). Employment within Cape Winelands increased annually at
an average rate of 2.31% from 2009 to 2019. The table below provides an indication
of the employment growth in CApe Winelands vs the Province and National.



TAELE TOTAL EMPLOYMENT - CAPE WINELANDS, WESTERN CAPE AND NATIONAL TOTAL, 2009
2019 [NUMBERS]
Cape Winelands Western Cape MNational Total
2009 283,000 2,020,000 13,800,000
2010 284,000 2,020,000 13,500,000
2011 280,000 2,060,000 13,700,000
2012 284 000 2,100,000 14,000,000
2013 303,000 2,160,000 14,500,000
2014 313,000 2,240,000 15,100,000
2015 326,000 2,310,000 15,600,000
2016 337,000 2,380,000 15,200,000
2017 347,000 2,450,000 16,100,000
2018 353,000 2,500,000 16,300,000
2019 355,000 2,530,000 16,400,000
Average Annual growth
2009-2018 2.31% 2.30% 1.71%
Source: IHS Markit Regionol eXplarer version 184¢
3.4.4 Crime

The trend in reported incidences of criminal activities is an important indicator of
gauging the likelihood of the occurrence of criminal activities in general and to
ascertain which types of criminal offences are most likely to be prevalent in a certain
area. The figure below depicts the trends in the reported crime categories in the

Western Cape Province between 2014 and 2018.

Growth rates in reported crime categories, Western Cape, 2014 — 2018Source: SAPS; Quantec, 2019
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Although drug-related crime is the most prominent crime in the Western Cape
Province, a slight decrease was experienced in the growth rate between 2017 and
2018. Murder is the least prevalent crime category in the Western Cape Province in
the categories analysed. Positively, growth in the number of common assault and
burglary at residential premises decreased between 2016 and 2018.

The Province’s predominant source of crime - drug-related crime - is also the main
source of crime in the CWD. Overall, drug related crimes in the CWD increased from
1 306.3 incidents reported per 100 000 people in 2014 to 1 876.8 incidents reported
per 100 000 people in 2018.

Growth rates in reported crime categories, Cape Winelands District, 2014 — 2018. Source: SAPS; Quantec, 2019
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Similarly, the total number of murders increased from 35.7 incidents reported
per 100 000 in 2014 to 42.9 incidents reported per 100 000 people in 2018. Positively,
there was a decline in the number of incidents reported for burglary at residential
premises, declining from 849.7 incidents per 100 000 people in 2014 to 698.6 incidents
per 100 000 people in 2018. Between 2017 and 2018, the incidence of common
assault showed a slight decline from 690.4 incidents per 100 000 people in 2017 to
656.4 incidents per 100 000 persons in 2018.

IN 2019 THE MATRIC PASS RATE
IN THE DISTRICT WAS 80.7%.

3.5Education and Skills Profile

The number of people without any schooling decreased from 2009 to 2019 with an
average annual rate of -3.16%, while the number of people within the 'matric only'
category, increased from 112,000 to 166,000. The number of people with 'matric and
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a certificate/diploma’ increased with an average annual rate of 1.53%, with the number
of people with a 'matric and a Bachelor's’ degree increasing with an average annual
rate of 3.02%.

TAELE HIGHEST LEVEL OF EDUCATION: AGE 15+ - CAPE WINELANDS, WESTERN CAPE AND
MATIONAL TOTAL, 2019 [NUMBERS]

Cape Winelands  Cape Winelands

Cape Wineland West: Mati | Total . .
pe Winelands em Cape GREtio as % of province  as % of national

No schooling 14,700 80,200 2,130,000 18 4% 0.69%
Grade 0-2 5,310 48,700 660,000 19.1% 1.41%
Grade 3-6 56,500 316,000 3,080,000 17.9% 1.84%
Grade 7-9 143,000 928 000 6,170,000 15.4% 2.32%
Grade 10-11 141,000 1,150,000 9,070,000 12.3% 1.56%
Certificate [

diploma without 1,730 18,700 182,000 9.3% 0.95%
matric

Matric only 166,000 1,430,000 11,300,000 11.6% 1.47%
Matric

certificate / 29,000 291,000 2,330,000 10.0% 1.24%
diploma

Matric 23,600 274,000 1,760,000 8.6% 1.34%
Bachelors degree

Matric Postgrad 13,400 135,000 796,000 9.0% 168%

degree

Source: IHS Markit Regionol eXplorer version 194€

In 2019 the matric pass rate in the District was 80.7%. The district has a total number
of 324 schools which consists of 269 public ordinary schools, 11 special needs
schools, 25 independent schools and 19 Early Childhood Development Centres
(ECD). The number of learners enrolled in ECDs in 2016 was 32 472 and 116 131
learners in primary school.
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4. Drivers Of The Economy

With a GDP of R 75.1 billion in 2019 (up from R 36.4 billion in 2009),
the Cape Winelands District Municipality contributed 10.90% to the
Western Cape Province GDP of R 688 billion in 2019 increasing in the
share of the Western Cape from 10.62% in 2009.

In 2019, the Cape Winelands District Municipality achieved an annual growth rate of
0.11% which is a lower GDP growth than the Western Cape Province's 0.32%, and is
slightly lower than that of South Africa, where the 2019 GDP growth rate was 0.15%.
The greatest contributor to the Cape Winelands District Municipality economy is the
Drakenstein Local Municipality with a share of 35.68% or R 26.8 billion, increasing
from R 12.1 billion in 2009. The economy with the lowest contribution is the Langeberg
Local Municipality with R 8.86 billion growing from R 4.42 billion in 2009.

4.1 Structure of the Economy

In 2019, the manufacturing sector is the largest within Cape Winelands District
Municipality accounting for R 13.6 billion or 20.9% of the total GVA in the district
municipality's economy. The sector that contributes the second most to the GVA of the
Cape Winelands District Municipality is the community services sector at 20.5%,
followed by the finance sector with 18.6%. The sector that contributes the least to the
economy of Cape Winelands District Municipality is the mining sector with a
contribution of R 109 million or 0.17% of the total GVA.

Gross Value Added (GVA) by broad economic sector
Cape Winelands District Municipality, 2019
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Source: IHS Markit Reaional eXplorer version 1946
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For 2019 Cape Winelands District Municipality has a very large comparative advantage
in the agriculture sector, despite its relative small size in the District's economy. The
manufacturing sector also has a very large comparative advantage. The construction
also has a comparative advantage when comparing it to the South Africa economy as
a whole, although less prominent. The Cape Winelands District Municipality has a
comparative disadvantage when it comes to the mining and electricity sector which
has a very large comparative disadvantage.

4.2 Primary Sector

The primary sector consists of two broad economic sectors namely the mining and the
agricultural sector. The following chart represents the average growth rate in the GVA
for both sectors in Cape Winelands District Municipality from 2009 to 2019.

Gross value added (GVA) by primary sector
Cape Winelands, 2009-2019
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Between 2009 and 2019, the agriculture sector experienced the highest positive
growth in 2017 with an average growth rate of 11.2%. The mining sector reached its
highest point of growth of 7.1% in 2014. The agricultural sector experienced the lowest
growth for the period during 2016 at -8.4%, while the mining sector reaching its lowest
point of growth in 2018 at -5.7%. Both the agriculture and mining sectors are generally
characterised by volatility in growth over the period.

4.3Secondary Sector

The secondary sector consists of three broad economic sectors namely the
manufacturing, electricity and the construction sector. The following chart represents
the average growth rates in the GVA for these sectors in Cape Winelands District
Municipality from 2009 to 2019.



Gross value added (GVA) by secondary sector
Cape Winelands, 2009-2019
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Between 2009 and 2019, the manufacturing sector experienced the highest positive
growth in 2010 with a growth rate of 7.7%. The construction sector reached its highest
growth in 2013 at 5.2%. The manufacturing sector experienced its lowest growth in
2019 of -7.7%, while construction sector reached its lowest point of growth in 2019 a
with -2.9% growth rate. The electricity sector experienced the highest growth in 2011
at 6.2%, while it recorded the lowest growth of -6.8% in 2019.

4.4 Tertiary Sector

The tertiary sector consists of four broad economic sectors namely the trade, transport,
finance, and the community services sector.



Gross value added (GVA) by tertiary sector
Cape Winelands, 2009-2019
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The trade sector experienced the highest positive growth in 2010 with a growth rate of
7.8%. The transport sector reached its highest point of growth in 2011 at 5.6%. The
finance sector experienced the highest growth rate in 2011 when it grew by 6.8% and
recorded the lowest growth rate in 2016 at 1.2%. The Trade sector had the lowest
growth rate in 2009 at -1.2%. The community services sector, which largely consists
of government, experienced its highest positive growth in 2011 with 6.0% and the
lowest growth rate in 2017 with 0.1%.

The CWD is known as a primary destination for tourists who visit Cape Town, with
world-renowned, wine estates and the longest wine route globally (Route 62). The
Winelands are the fifth most visited attraction in the country by international visitors.
The tourism sector plays an integral part in the tertiary sector of theCWD economy and
has great potential for growth due to the availability of natural and historical resources.
There is a multitude of tourism facilities available, ranging from hotels, guest houses,
lodges, health spas, restaurants, conference centres, museums, adventure activities,
arts and culture and so forth. The Winelands is a wonderful example of agri-tourism
(wine tourism), creating an integrated share economy through the promotion of routes
and experiential activities.

Visitor trends

The CWD attract both international (47.3 per cent) and domestic visitors
(52.7 per cent) with a relatively equal spread between the two markets. The
representation of the markets indicate the importance of the area as a tourist
destination in the Western Cape Province. The figure below shows the variation
between overnight and day visitors to the region. The international market differs from
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the domestic market in terms of travel behaviour, with international tourists more likely
to stay over in the region. This means that the international market has a higher return
on investment than the domestic in terms of length of stay and spending.

Overnight vs. day visitors, Cape Winelands District, 2018. Source: Wesgro, 2019
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The most prominent international markets are the European countries, the United
States of America and Australia. These markets form part of the Western Cape
Province’s top ten international tourist markets, which means that the CWD is a core
part of their itinerary when visiting the Province.

Percentage share of international travellers, Cape Winelands District, 2018. Source: Wesgro, 2019
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The domestic markets are more locally based, with 49.0 per cent of visitors to the CWD
originating from the Western Cape Province, followed by Gauteng at 6.7 per cent.
Domestic tourism, therefore, forms an integral part of the region’s tourism economy,
as people visit for recreational, business and educational purposes, and mostly for the
day.

4.5 Informal Sector

The number of people employed in the informal sector counted 50 100 or 14.10% of
the total employment. Informal employment in Cape Winelands increased from 34 000
in 2009 to an estimated 50 100 in 2019.



Formal and informal employment by sector
Cape Winelands, 2019
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In 2019 the Trade sector recorded the highest number of informally employed, with a
total of 18 700 employees or 37.36% of the total informal employment. This can be
expected as the barriers to enter the Trade sector in terms of capital and skills required
is less than with most sectors. The Manufacturing sector has the lowest informal
employment with 4 330 and contributes 8.64% to total informal employment.

5. Service Delivery

5.1 Water and Sanitation

The Community Survey of 2016 found that the Western Cape (93,2%)
had the highest proportion of households with access to safe drinking
water in the country, above the national average of 84,5%. There were,
however, significant differences amongst the province’s
municipalities. As a district, Cape Winelands performed worse than
the province at 90.7% and the Breede Valley local municipality
achieved 86.6%.

S Mo access to safe
Districtmunicipality Access to safe drinking water drinking water —
N Y N %
DC2: Cape Winelands 212 816 90,7 21710 9.3 234 527
WC022: Witzenberg 32 87,0 4 G659 13,0 35 881
WC023: Drakenstein 65 796 92,0 5726 8.0 71523
WC024: Stellenbosch 48 981 952 2 446 48 51427
WC025: Breede Valley 41 001 86,6 6 339 13,4 47 340
WCO026: Langeberg 25 BT 91,0 2 540 9.0 28 357

By 2018, Cape Winelands District Municipality had a total number of 182 000 (or
78.45%) households with piped water inside the dwelling, a total of 27 300 (11.76%)




households had piped water inside the yard and a total number of 3 040 (1.31%)
households had no formal piped water. The regions within Cape Winelands District
Municipality with the highest number of households with piped water inside the dwelling
is Drakenstein Local Municipality with 60 700 households. The region with the lowest
number of households with piped water inside the dwelling is Langeberg Local
Municipality with a total of 23 600 households.

The 2016 Community Survey found that 97.6% of households had access to flush or
chemical toilets, similar to the Western Cape but about 1.5 time the rate in South Africa:

Toilet facilities

0 0 Population by toilet facilities
97.6% 0.5%
Have access to flush or chemical Have no access to any toilets
toilets )
about two-thirds of the rate in Western Cape: Flush toilet
about the same as the rate in Western Cape: 0.73% 97%
95.66%

about one-fifth of the rate in South Africa: 2.39%

Source: Community Survey 2016

By 2018, Cape Winelands District Municipality had a total number of 222 000 flush
toilets (95.59% of total households), 1 310 Ventilation Improved Pit (VIP) (0.56% of
total households) and 374 (0.16%) of total household pit toilets. The region within
Cape Winelands with the highest number of flush toilets is Drakenstein Local
Municipality with 69 400 or a share of 31.30% of the flush toilets within Cape
Winelands. The region with the lowest number of flush toilets is Langeberg Local
Municipality with a total of 26 900 or a share of 12.12% of the total flush toilets within
Cape Winelands District Municipality.



Sanitation backlog
Cape Winelands, 2008-2018
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When looking at the sanitation backlog over time, it can be seen that in 2008 the
number of Households without any hygienic toilets in Cape Winelands District
Municipality was 11 600, this decreased annually at a rate of -2.62% to 8 930 in
2018.There has however been an inmcreasing trend sicne 2016. This can be ascribed
to the fact that the total number of households within Cape Winelands District
Municipality increased at an average annual rate of 2.19% from 2008 to 2018, which
is higher than the annual increase of 2.13% in the number of households in South
Africa. With high in-migration into a region, the number of households increased,
putting additional strain on household infrastructure.

5.2Human Settlements

Over four-fifths of households in the province (82,4%) live in formal dwellings and all
municipalities, with the exception of Stellenbosch (65,0%), had over 70,0% of the
population living in formal dwellings. Whilst the Western Cape has two municipalities,
Beaufort West (0,2%) and Prince Albert (0,3%) with proportions of informal dwellings
under 1,0%, in Stellenbosch over one-third (34,1%) of households resided in informal
dwellings followed by Breede Valley at 20.3%. Although 81% of households have
access to housing, there has been a steady decline in provision of housing in rural
areas as the housing function will be phased out within the district and local
municipalities will be responsible for providing such.



“ALTHOUGH 81% OF HOUSEHOLDS HAVE ACCESS
TO HOUSING, THERE HAS BEEN A STEADY DECLINE
IN PROVISION OF HOUSING IN RURAL AREAS”

5.3 Waste Management

In 2018, Cape Winelands District Municipality had a total number of 189 000 (81.48%)
households which had their refuse removed weekly by the authority, a total of 8 370
(3.61%) households had their refuse removed less often than weekly by the authority
and a total number of 11 200 (4.85%) households which had to remove their refuse
personally (own dump).

The region within Cape Winelands with the highest number of households where the
refuse is removed weekly by the authority is Drakenstein Local Municipality with 64 500
households. The region with the lowest number of households where the refuse is
removed weekly by the authority is Langeberg Local Municipality with a total of 22 900
households.

5.4 Electricity

Cape Winelands District Municipality had a total number of 4 410 (1.90%) households
with electricity for lighting only, a total of 219 000 (94.36%) households had electricity
for lighting and other purposes and a total number of 8 680 (3.74%) households did
not use electricity. The region within Cape Winelands with the highest number of
households with electricity for lighting and other purposes is Drakenstein Local
Municipality with 68 600 households.

TAELE HOUSEHOLDS BY TYPE OF ELECTRICAL CONNECTION - WITZENEERG, DRAKEMNSTEIN,
STELLENEOSCH, EREEDE VALLEY AND LANGEBERG LOCAL MUNICIPALITIES, 2018

[NUMEER]
.. Electricity for
Electn fi ... . 0
iE . city for lighting and other Mot using electricity
ghting only T

Witzenberg 621 31,574 1,045 33,240
Drakenstein 1,252 68,603 1,868 71,723
Stellenbosch 1,348 45,855 2,405 50,709
Breede Valley ] 44 561 2,651 47,911
Langeberg 484 27,115 715 28,318
Total

Cape Winelands 4.406 218,811 8,683 231,900

Saurce: IHS Markit Regional eXplorer version 1945



PROFILE: CAPE WINELANDS

6. Governance And Management
6.1 Municipal Performance

The Cape Winelands District Municipality and the majority of its local
municipalities obtained ‘clean audits’. Breede Valley’s outcome
deteriorated but Langeberg and Drakenstein’s audit outcomes
improved between 2018/18 and 2018/19:

Audit opinions

Municipality

Witzenberg

Drakenstein

Stellenbosch

Unqualified with
no findings

Unqualified with
no f|nd|ngs

Unqualified with
no findings

Breede Valley

Langeberg

Cape Winelands

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

Unqualified with
no findings

6.2Municipal Capacity

The Cape Winelands District Municipality had 85,34% permanent employees in
2017/18 financial year. It was reported in 2018 that the Municipality has a vacancy
rate of 7,35% but it is also important to note that there were no vacancies at senior
management level.

“THERE ARE NO RECOGNISED
TRADITIONAL LEADERS IN THE PROVINCE”

6.3 Traditional Affairs Governance

There are currently no statutory recognised traditional communities or leaders (kings,
queens, principal traditional leaders, senior traditional leaders, headmen or
headwomen) in the Western Cape province. For this reason, there are also no
traditional leadership structures such as a provincial house of traditional leaders, local
houses of traditional leaders or traditional councils in the province. Since there are no
recognised traditional leaders in the province, there are also no defined or mapped
areas of jurisdiction.



7. Projects To Diversify And Grow
People And The Economy

7.1Social Development Projects

Settlement classification of CWDM towns per the PSDF (2014) based
on the CSIR Guidelines is essential to indicate the distribution of
existing primary social facilities in relation to settlement thresholds.
Population growth projections will assist government/ municipalities
in determining which towns are in transition to a new classification
which will determine the types of social facilities needed.

In continuing with its assistance to Local Municipalities, the CWDMC will be
establishing satellite Disaster Management Centres in both Langeberg and
Witzenberg Municipalities. These Satellite Disaster Management Centres will be
utilised for the co-ordination of incidents and the implementation of prevention,
mitigation and recovery actions within the municipal area. During the 2019/2020
financial year, the CWDMC also assisted four municipalities with the provision of the
Uniti system for reporting, communication, incident management and risk assessment
tool. This support will continue in the 2020/2021 financial year.

7.2Spatial Development

7.2.1 Infrastructure Projects

L
|\DM Project Description Co-funding | Amount
Required
Drakenstein  |\/jakkeland Bulk provision of electrical supply to | Not
LM Housin the current Vlakkeland development vailabl R70 m
9 consisting of 4 000 low-cost houses avajlable
Development
Stellenbosch Kaya_mandi N ' ' ' Not R50 m
LM Housing Bulk provision of engineering services available
Development
; Bulk provision of electrical supply to _
\B/;T)IideLM E;a\?eslgerﬁle—lr(])tusmg the current TransHex development  Nil R320 m
y P consisting of 8000 low-cost houses
Witzenberg |Ceres Vredebes Not
Housing isi i i i
LM Development Bulk provision of engineering services available R50 m
Upgrading and provision
Langeberg Informal housing |of engineering services for housing Nil R25m
developments




8. Environmental Forecast

Although there are variations between models, some predictions

of future climate patterns are more certain. Climate models indicate
hotter and dryer conditions in the Western Cape in the mid future
(2046 to 2065).

In the CWDM it is expected that there will be a decrease in mean annual rainfall and
the number of days with a rainfall above 5mm,10mm and 20mm. There is a chance of
a slight increase in the number of days with no rain in the CWDM. Even though, the
mean annual rainfall will likely decrease, it is possible that the District may experience
an increase in rainfall intensity. This would increase flooding risks.

Despite evidence of a drier future for the WC and CWDM, there are also predictions of
increased rain over the mountains, and so in spite of predictions of a drier future it is
important that planning takes into account the possibility of a wetter future. There are
also possibilities of rainfall shifting into autumn and spring.

Streamflow is predicted to decrease in the future, with future demand for water to
exceed the supply due to climate change. A reduction in streamflow is predicted for
the Breede River, to the point where it may drop below the ecological requirement8.
The Breede River is an important water source during the summer months, and so a
reduction in streamflow is of great concern.

Temperatures are predicted to increase by 1.5°C to 3°C across the Western Cape. In
the CWDM, local municipalities covering, and to the south west of the Boland
Mountains, will experience low levels of warming. This includes Stellenbosch and
Drakenstein municipalities as well as small parts of the Witzenberg and Breede Valley
municipalities. The Langeberg Municipality and the majority of the Witzenberg and
Breede Valley municipalities will experience medium to high warming.

“‘STREAMFLOW IS PREDICTED TO
DECREASE IN THE FUTURE, WITH FUTURE
DEMAND FOR WATER TO EXCEED THE SUPPLY
DUE TO CLIMATE CHANGE.”




9. KEY RECOMMENDATIONS

CWDM remains the highest populated district in the Western Cape
following City of Cape Town metro. Migration is one of the
contributors to the population growth of the District. The impact of a
growing labour-intensive agricultural sector that is making use of
brokers whom source labourers from outside the province and the
influx of foreign nationals is a common phenomenon in the CWDM
area. This impacts on the ability of municipalities and government to
provide housing and related services.

To propel growth in the Cape Winelands District these are some of the
interventions that need to be considered:

e Through the Spatial Development Frameworks, the municipalities must facilitate
spatial targeting processes, coordinating and identifying government
infrastructure/capital investment locations within the urban settlements.

e Seek partnerships with industries, local businesses, academic institutions,
NGOQO’s and other civil society stakeholders to promote interventions in skills
trainings as well as research and the utilization of research.

e Strengthen rural support programmes for commercial and small-scale farming
and develop the potential of the agricultural value chain.

e Attract outside investors or entrepreneurs and encourage further diversification
of local business.

e Pursue the development of the proposed agri-park to strengthen rural support
programmes for commercial and small-scale farming and develop the potential
of the agricultural value chain.

e Stellenbosch Municipality: to watch carefully how growth impacts on the
environment, on its “urban edge” and on the competition between different land
uses; create a conducive policy environment to facilitate land use that
strengthen sustainable economic growth sectors.

e Drakenstein Municipality: view the current sector structure of this urban area
in a positive light (sector base is broad and the different growth sectors
complement each other well); create a conducive policy environment to facilitate
land use that strengthen sustainable economic growth sectors

e Breede Valley Municipality: improvement of service delivery to existing
enterprises and households to prevent them from moving elsewhere or getting
into profitability crises; ensure the closest possible interaction and co-operation
between the public and the private sector; as far as poverty and unemployment
pockets are concerned to facilitate the movement of households to larger urban



areas may be as relevant as ad hoc social support and improvements in the
most basic infrastructure services.

e Witzenberg Municipality: be aware of the need to increase revenue base to
ensure service delivery and maintenance of municipal services.

e Langeberg Municipality: encourage the rationalization of agriculture and
industry.

Overall, ensure that planning and implementation correspond with growth and
development objectives of the private sector; promote pragmatism, flexibility and the
closest possible interaction and cooperation between the public and the private sector;
identifying which roles are best fulfilled by the state, and which should be left to the
private sector and civil society - achieving most things in partnerships with other key
stakeholders; government to facilitate on a joint basis efforts and assure that public
programmes interact with private initiatives on a partnership basis; higher profiles are
needed than what exist at present, together with proactive Public Private Partnership
initiatives, possibly with stronger support from local universities.
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